NDWEDWE LOCAL MUNICIPALITY 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


2008 2008 2008 

Actual Actual Surplus/ 

Income Expenditure (Deficit) 



2009 2009 2009 2009 

Actual Actual Surplus/ Budget 

Income Expenditure (Deficit) Surplus/ 

(Deficit) 

R R R R 


48 672 297 41918 934 6 753 363 0 



30 485 433 11 808 380 TOTAL 

(14 334 460) Appropriations for the year 

(2 526 080) Net Surplus/(Deficit) for the year 

10 169 511 Accumulated Surplus/(Deficit) at the 
beginning of the year 


48 672 297 41918 934 


6 753 363 
(9 279 381) 
(2 526 018) 

7 643 431 


7 643 431 Accumulated Surplus at the 
end of the year 


5 117 413 





2009 

R 


2008 

R 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 
Statutory Funds 
Reserves and Grant Funds 

ACCUMULATED SURPLUS/ (DEFICIT) 

LONG-TERM LIABILITIES 
Lease Liabilities 

TOTAL CAPITAL EMPLOYED 

EMPLOYMENT OF CAPITAL 

FIXED ASSETS 


Note 


23 793 863 16 591864 



13 5 117 413 7 643 431 



4 4 424 730 


NET CURRENT ASSETS 

CURRENT ASSETS 

Debtors 

Cash at Bank 

Short-term Investments 

Short-term portion of long term debtors 


CURRENT LIABILITIES 

Creditors 

Provisions 

Short term portion of Long Term Liabiiities 


28 134 076 24 235 295 






NDWEDWE MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 
30 JUNE 2009 


Cash generated by operations 


Investment income 


Less: External interest paid 

(lncrease)/Decrease in working capital 

CASH AVAILABLE FROM OPERATIONS 

Cash contribution from Govt./Appropriation account 
Net proceeds on disposal of fixed assets 

CASH RETAINED FROM OPERATING ACTIVITIES 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment in Fixed Assets 

NETT CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

(lncrease)/Decrease in cash investments 
(lncrease)/Decrease in bank and cash 
lncrease/(Decrease) in long term liabilities 

NET CASH (GENERATED)/UTILISED 


6 602 

727 

3 512 

589 

10 115 

316 

(412 

970) 

(3 627 

818) 

6 074 

529 

5 901 

528 

122 

807 


12 098 864 


(10 508 721) 

1 590 143 


(980 876) 
(213 473) 
(395 794) 

(1 590 143 ) 


12 

231 

184 

3 

038 

318 

15 

269 

502 

(4 

526 

825) 

10 

742 

677 

1 

550 

618 


87 

723 

12 

381 

018 

(16 

421 

227) 

(4 

040 

209 ) 

4 

628 

419 

(588 

210) 

4 

040 

209 





NDWEDWE MUNICIPALITY 


2 RESERVES & GRANT FUNDS 

Refer to Appendix A 
Total 


Establishment Grant 
Municipal Systems Infrastructure 
Land Use Management Systems 
Capacity Support Grant 
Municipal Assistance programme 
MFMA 

Financial Management Grant 

GIS 

MPFtA 

Municipal Development palnning 

Audi Committee and Internal Control 

Capital Reserves 

Private Donations 

CDW/LED Grant 

Valuation Roll 

Nhlangakazi Project 

Public participation 

Bhamshela MPCC 

Dube Trade Port Gijima KZN 

Technical Support MIIPS 

Synergistic Partnership /Amakhosi 

Basic Bookkeeping 

Bhamshela Nodal Dev 

Ndwedwe Small Factories 

Hlalisile Women Co-op 

Library Cybercadet 

Kwaloswhe Tourism Project 










NDWEDWE MUNICIPALITY 



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE 2009 




2009 

2008 

5 INVESTMENTS 




Unlisted: 




Standard Bank 


7 222 842 

10 070 931 

First National Bank 


10 096 482 

6 228 184 

Absa 


7 210 421 

7 249 754 



24 529 744 

23 548 868 

Average return on the above investments over the year 

13.00% 

12.90% 


6 LONG TERM DEBTORS 


Car scheme debtors 


Short term portion of long term debtors 

32 226 

Balance 

32 225 


7 DEBTORS 

Staff Debtors 

21 811 

21 811 

Income accrued 

109 651 

112 826 

VAT 

3 852 910 


Other Debtors 

141 258 

196 339 

8 CASH ON HAND AND AT BANK 

4 125 631 

329 975 

Current Account 

2 478 434 

2 264 961 

9 CREDITORS 

Trade Creditors 

1 115 136 

964 614 

Other Creditors 

366 666 

380 674 

10 PROVISIONS 

1 480 801 

1 345 188 

Leave pay 

741 732 

595 548 

11 COMMITTEE MEMBERS REMUNERATION 

The amounts below are the total cost including all contributions made. 

S124(l)(a) MFMA 

Mayor's Allowances 

502 059 

429 390 

Speaker's Allowances 

404 648 

354 001 

Executive Committee 

1 067 350 

1 076 029 

Councillors Allowances 

3 841 182 

3 106 746 

Pension Fund Contribution for Councillors 

371 156 

327 707 

Travelling Allowances 

354 003 

306 446 

This is to confirm that Salaries. Allowances and Benefits are paid 

6 540 399 

5 599 318 

within the upper level of the framework envisaged in section 219 of the 

Constitution, Government Gazette no. 31687 of 08 December 2008 



NDWEDWE MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 2008 

S124(l)(c) MFMA 

Municipal Manager 200 000 643 436 

Directors 1 666 291 971 087 

Managers 111724 

Pension Fund Contribution 113 460 127 741 

Medical Aid Contribution 68 327 28 689 

Retirement fund Contribution 16 600 

Group Life Contribution 19 244 30 699 

Travelling Allowances 423 610 331 164 

Performance Bonus 61 610 

2 560 667 2 032 615 


12 FINANCE TRANSACTIONS 

Total external interest earned 3 512 589 3 038 318 


13 APPROPRIATION ACCOUNT 

Accumulated surplus at the beginning of year 7 643 431 10 169 611 

Operating surplus/(deficit) for the year 6 763 363 1 1 808 380 

Prior year adjustments - Debt written off 
Project funds allocated 

Projects rolled over other adjustments (3 207 967) 3 461 121 

11 188 837 25 439 012 


Contributions to fixed assets (14 933 460) (16 421 227) 

Contributions to (1 372 798) (1 374 366) 


CDF 

(1 177 665) 


(1 178 438) 

Leave pay 

(195 133) 


(196 917) 


ACCUMULATED SURPLUS FOR THE YEAR 


5 117 412 


7 643 431 


14 CASH GENERATED BY OPERATIONS 

Surplus/(Deficit) for the year 


6 763 363 1 1 808 380 


Appropriations for the year 


(9 279 381) (14 334 460) 


Appropriations charged against income 12 690 283 17 796 682 

Capital Development Fund 
Fixed Assets 
Leave Paid 

Adjust Contribution to Provisions 
Interest and Redemption on Long-Term Lease : Interest 

: Redemption 


1 177 666 
10 608 721 
196 133 

412 970 
396 794 


1 178 438 
16 421 227 
196 917 


Interest on accumulated funds (3 512 589) (3 038 318) 

Expenditure charged against provisions and reserves (48 949) 

6 602 727 12 231 184 


15 CASH RETAINED FROM OPERATIONS 


Grants received 
Grants spent 
Other Grants 


18 100 736 13 133 801 

(12 199 208) (11 583 183) 


5 901 528 1 550 618 




NDWEDWE MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 2008 

16 INCREASE/(DECREASE) IN WORKING CAPITAL 


(lncrease)/Decrease in debtors 

(3 763 431) 

(126 843) 

lncrease/(Decrease) in creditors 

136 613 

(4 400 982) 


(3 627 818) 

(4 526 825) 

17 (INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENTS 



Standard Bank Call Account 



Investments made 

5 151 911 

6 184 106 

Investments realised 

(8 000 000) 

(5 030 379) 

FNB 



Investments made 

13 168 298 

6 440 1 37 

Investments reallsed 

(9 300 000) 

(12 182 611) 

ABSA 



Investments made 

4 960 667 

7 1 1 1 375 

Investments reallsed 

(5 000 000) 

(7 151 049) 


980 876 

(4 628 419) 

18 (INCREASE)/DECREASE IN BANK CASH 



Balance at beginnlng of year 

2 264 961 

1 676 751 

Less balance at end of year 

(2 478 434) 

(2 264 961) 


(213 473) 

(588 210) 

19 INCREASE /(DECREASE) IN LONG-TERM LIABILITIES (EXTERNAL) 



LOANS RAISED 

4 820 525 


LOANS REPAID 

(395 794) 



4 424 731 


20 RETIREMENT BENEFITS 



Employees belong to the following funds within the Natal Joint 

Municipal Pension Funds which provide retirement benefits to 
such employees. All amounts due to the fund are fully paid up. 



- Provident Fund 



21 CAPITAL COMMITMENTS 



Capital Expenditure - Commitments 



- Approved and contracted for 

8 736 432 

6 177 036 


8 735 432 

6 177 036 

22 CAPITAL DEVELOPMENT FUND 



Accumulated Fund 

5 855 936 

4 556 464 

Less Internal investments in CCDF 




6 855 936 

4 556 464 

22 COMPULSORY DISCLOSURE S125(l)(c) MFMA 



Audit Fees 

438 311 

303 246 

Taxes PAYE 

2 325 580 

1 679 774 

Levies 

134 519 

113 689 

SALGA 

101 557 


Pension Contributions 

703 117 

667 128 

Medical Contributions 

483 833 

337 057 


4 186 916 

3 000 893 

As at the 30 June 2009 no amounts were outstanding in respect of the above items. 



23 CONTIGENCIES 



i) The fee payable to consultant for enhanced tax savings is 1 0% 



excluding Value-Added-Tax. Possible tax refund as at 30 June 2009 

was R2 744 1 54.07 for 01 July 2007 to 30 June 2008 

274 415 


II) Ex - employee-legal action 

291 341 



565 757 



24 COMPULSORY DISCLOSURE S125(2)(a)(i) MFMA BANK ACCOUNT 


Bank account 

Name 

Type 


First National 
Cheque 



NDWEDWE MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 


Year opening October 2001 

Balance at year end R2 477 434 


30 JUNE 2009 

2009 2008 



APPENDIX A 

NDWEDWE MUNICIPALITY 

STATUTORY FUNDS AND RESERVES FOR THE YEAR ENDED 30 JUNE 2009 



Balance 


Interest on 



Balance 


30 JUNE 2008 

Contributions 

Investments 

Other Income 

Expenditure 

30 JUNE 2009 



R 

R 

R 

R 

R 


STATUTORY FUNDS 


Capital Development Fund 

4 555 464 

1 177 665 


122 807 


5 855 936 

Public Improvement Fund 






0 

TOTAL 

4 555 464 

1 177 665 


122 807 


5 855 936 


RESERVES - GRANTS 


Establishment Grant 

226 286 

8 590 



-226 110 

8 767 

Municipal Systems Infrastructure 

-14 535 



735 000 

-658 930 

61 535 

Land Use Management Systems 

360 000 




-245 000 

115 000 

Capacity Support Grant 

2 724 





2 724 

Municipal Assistance programme 

733 487 




-214 833 

518 654 

MFMA 

24 159 




-21 709 

2 450 

Financial Management Grant 

751 657 

1 932 


500 000 

-461 995 

791 594 

GIS 

18 564 




-17 610 

954 

MPRA 

35 855 



350 000 


385 855 

Municipal Development palnning 

143 149 

252 961 



-295 956 

100 154 

Audi Comm and internal Control 

141 388 

4 466 


0 

-15 294 

130 560 

Capital Resen/es 

5 177 036 



1 1 986 835 

-8 428 440 

8 735 432 

Private Donations 

561 757 

181 025 


-0 

-653 888 

88 894 

CDW LED Grant 

88 792 





88 792 

Valuation Roll 

438 099 





438 099 

Nhlangakazl Project 

283 151 




-114 035 

169 116 

Public participation 

214 749 

3 031 


0 

-216 244 

1 536 

Bhamshela MPCC 

127 457 

35 098 


-0 

-162 555 

0 

Dube Trade Port Gijima KZN 

-14 365 





-14 365 

Technical Support MIIPS 

200 000 




-190 000 

10 000 

Synergistic Partnership /Amakhosi 

460 485 




-145 095 

315 390 

Basic Bookkeeping 

100 000 




-96 133 

3 867 

Bhamshela Nodal Dev 

1 250 000 




-112 506 

1 137 494 

Ndwedwe Small Factories 

550 000 



3 450 000 

-329 704 

3 670 296 

Hlalisile Women Co-op 

176 504 




-40 282 

136 221 

Library Cybercadet 




78 900 

-39 991 

38 909 

Kwaloshe Tourism Project 




1 000 000 


1 000 000 

TOTAL 

12 036 399 

487 103 

0 

18 100 735 

-12 686 311 

17 937 926 
































APPENDIX B 

NDWEDWE MUNICIPALITY 

EXTERNAL LOAN(S) FOR THE YEAR ENDED 30 JUNE 2009 













APPENDIXC 

NDWEDWE MUNICIPALITY 

ANALYSIS OF FIXED ASSETS AS AT 30 JUNE 2009 


Expenditure 


Budget 

Balance 

Expenditure 

W/off, Tfrd, 

Balance 

2008 


2009 

OIJULY 2008 

during the yr 

Disposed 

30 JUNE 2009 

R 


R 

R 

R 

R 

R 

16 421 227 

RATE AND GENERAL SERVICE 

15 395 391 

37 769 111 

14 933 450 

1 629 809 

51 072 751 

202 287 

Land & Buildings 

250 000 

3 107 258 

171 544 


3 278 802 

983 426 

Furniture & Equipment 

330 600 

1 981 621 

146 726 


2 128 347 

379 509 

Computers & IT Software 

232 000 

1 344 208 

250 294 


1 594 502 

- 

Motor Vehicles 

20 000 

1 859 697 

4 863 791 

478 253 

6 245 235 

14 856 005 

Projects 

14 562 791 

29 476 326 

9 501 096 

1 151 556 

37 825 866 


SUBSIDISED SERVICES 







I Market Stails 







Community Hali 






. 

ECONOMIC SERVICES 

. 




. 

- 

j Refuse Site 


- 

- 


- 

. 

TRADING SERVICES 

. 




. 

- 

Eiectricity Service 


- 

- 


- 

- 

Water Service 


- 

- 


- 


16 421 227 TOTAL FIXED ASSETS 


15 395 391 37 769 111 | 


14 933 450 I 1 629 809 | 51 072 751 


LESS 

LOANS REDEEMED & OTHER 
CAPITAL RECEIPTS 
RATE & GENERAL SERVICES 

Loans redeemed & advances repaid 
Contributions ex Operating Income 
Contributions ex Grants & Subsidies 
Donations 


37 769 111 

10 508 721 

1 629 809 

46 648 022 


395 794 

- 

395 794 

2 119 837 

491 030 

- 

2 610 867 

35 391 458 

9 548 062 

1 629 809 

43 309 711 

257 816 

73 834 

• 

331 650 


NETT FIXED ASSETS 


4 424 729 


4 424 729 





APPENDIX D 

NDWEDWE MUNICIPALITY 
ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2009 


ACTUAL 

2008 

R 


39 

255 

495 

21 

004 

245 

17 

785 

843 


465 

407 

3 

038 

318 

42 

293 

813 


DETAILS 


INCOME 

Equitable Share 
Grants and subsidies 
Sundry Income 

Accumulated Surplus 

Interest earned 
TOTAL INCOME 


EXPENDITURE 


ACTUAL BUDGET 

2009 2008 

R R 


45 159 707 43 973 260 


26 690 379 


26 690 839 

18 100 735 


14 982 591 

368 593 


2 299 830 


6 950 000 
3 512 589 2 500 000 

48 672 297 53 423 260 


14 529 193 

Salaries, Wages and Allowances 

18 297 958 

19 239 491 

7 761 632 

General Expenses 

13 299 161 

16 909 662 

7 761 632 

- Other General Expenses 

13 299 161 1 [ 

16 909 662 

216 000 

Repairs & Maintenance 

815 754 

1 531 041 

7 782 693 

Contribution to Capital Outlay 

7 985 078 

15 391 391 

195 917 

Contributions to provisions 

1 520 982 

351 675 


30 485 435 Nett Expenditure 


41 918 934 


53 423 260 






APPENDIX E 

NDWEDWE MUNICIPALITY 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Surplus/ 

Income 

Expend. 

(Deficit) 


Income 

Expend. 

(Deficit) 

(Deficit) 

2008 

2008 

2008 


2009 

2009 

2009 

2009 

R 

R 

R 


R 

R 

R 

R 

42 293 813 

30 485 433 

11 808 380 

RATE AND GENERAL SERVICES 

48 672 297 

41 918 934 

6 753 363 


- 

5 599 317 

-5 599 317 

Councii 

- 


- 

- 

600 000 

9 623 311 

-9 023 311 

Corporate 

- 

11 130 625 

-11 130 625 

- 

25 241 303 

3 265 177 

21 976 126 

Finance 

- 

5 680 019 

-5 680 019 

- 

- 

1 326 519 

-1 326 519 

Management 

31 421 562 

9 752 268 

21 669 293 

- 

13 558 510 

8 894 245 

4 664 265 

Technicai 

1 1 986 835 

8 456 907 

3 529 928 

- 

- 

1 776 864 

-1 776 864 

Community Services 

5 263 900 

6 899 114 

-1 635 214 

- 

2 894 000 

- 

2 894 000 

Planning 



- 

- 


42 293 813 30 485 433 11808 380 TOTAL 48 672 297 41 918 934 6 753 363 

10 169511 AccumulatedSurplus/(Deficit) beginning of Year 7643431 

-14 334 460 Appropriatians for the Year -9 279 381 


7 643 431 Net Surplus For the Year 


5 117 413 






APPENDIX F 

NDWEDWE MUNICIPALITY 

STATISTICAL INFORMATION 


DETAILS 

2009 

2008 

POPULATION(APPROXIMATELY) 

134 754 

175 850 

TOTAL PERSONNEL IN THE SERVICE OF THE COUNCIL 

65 

57 









